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Abstract

In this paper, | tried the administrative evaluation of whole budget allotment of local Governments in Japan,
whose execution has been hoped for but never realized, in order to offer residents and civil servants, who decide
policies, a tool to make local governments behave efficiently on the expenditure distribution. First, using GMM
procedure with instrumental variables, | estimated the residents' utility function of each cluster to which the
regional characteristic was similar. And, from the obtained estimation results, the following situation has been
emerged: The residents in rural regions get more utility than those in industrial and urban regions by consumption
and use of local public goods which local government supply. Next | executed the evaluation based on these
estimated functions. And the results showed the following facts: Local governments in rural regions and with
lacking finances tend to supply more social capital for industry promotion, land conservation, and agricultural,
forestry, and fishery promotion than those in urban regions and with sufficient finances.
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