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Abstract

Policy evaluation should be based on basic definite unit figures, most notably represented by the
value of statistical life. While the value of statistical life is most crucial in regulatory policy evaluation,
research results to date are not satisfactory enough in Japan. This paper tries to accomplish three things,
relying on a risk engineering approach: model building of a value of statistical life, estimation of this value
life based on automobile buyers' perception, and a discussion on the implication for the cost benefit
analysis, and on the current practice that relies on the methodology of missed income. The estimate is
between ¥800 and ¥100 million. This magnitude is far from the conventional figure of ¥30 million, and

will impact on regulatory policy evaluation results.
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